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The lionorable William H. Donaldson, 
Chairman 
Securities and Exchange Commission 
450 Fifth Street, N.W. 
Washington, DC 2054'1 

Dcar Chairman Doi~nldson: 

As a company listed on the New York Stock Exchange, ( S M P )  I am writing to express 
my  concern regarding an SEC proposal which could substantially weakcri an impoaant 
clcrncnt of investor protection. It is m y  belief that maintaining thc current rule will allow 
investors to buy and sell securities in an orderly manner and continue to providc fair and 
eq uilablc pricing. 

'I he trade-through or "best price" rule provides investors assurances they will receive the 
best price whcn buying and selling3ares of ~ S E - l i s t e dcompanies. T h ~ sprinciple has 
servcd our markets well for scvcra~ecadesnow.. It cnsures that orders, whether largc or 
small, compete on thc same basis - pnce. The vibrancy of our securities markets dcrives 
largely Iiom thc liquidity that price conlpetition creatcs. To the dcgee that investors arc 
willing to offer better priccs their orders should not be ignored. 

The SEC has propascd allowing institutions to "opt out" of this rule. This Incans thosc 
institutions would have the n ~ h tto cxccute at something other than Uze best 111.ice on 
behalf of their ultimate invcstom Professional traders would bc cncourased to 
internalize customer order flow. Taking liquidity out of lhe market will raisc trading 
costs, widen quotcd spreads, and incrcase volatility. Providing institutions an "opt out'' 
exception crcates a regulalory endorsement for the position that price does not m a k r  
even when speed and anonymity are relatively cqual between markets. I t  is a bad 
message to send, and the least sophisticated investors, including those investing in mutual 
funds, are at gcatest risk. 

Further, when liquidity if  fragmented across multiplc trading venues the cost of raisin2 
capital incl.easess impacting issuers and investors alike. This is a matter of grcat 
sigiuficance for thc American economy broadly as the cost of capital directly impacts our 
ability to invest in jobs, U D ,expansion, acquisitions, ctc. 



i 
The  Honorablc W f i m  14. Donddson. 

' Chainnnn 
Page -2-
April 5,2004 

With evcrylhing that has happened lately to shake investor confidence in the markcts. I 
find it dificult to understand why Washington would want to weaken this important 
protcction. Why should investors ever receive anything other than the best price 
possible? 

I ask that you work to kecp the best price provisions of the trade-through rulc intact. T 
btlievo that doing so will continue to benefit investors in our Company's st~uri t iesand 
the securities of other companies as well. 

Sincerely, 

Vice President, Finance 
Chief Financial Officer 



-- -- 

- -- 
- -  

STANDARD MOTOR PRODUCTS, INC. 
37-18 Northern Boulevard 

Long Island City, NY 1 1 101 
Main Telephone: (718)392-0200 

17 Corp. Credit 1 Treasury (718)472-0794 
-- U Engineering (7163 786-6247 
UUMBER OF PAGES. including this cover 
I! yob do no: I ~ C C I V ~311pages, pieasc call )-" I ; Resale Unit / Plastics (718) 729-5493 

1 I- Quality Assurance j 71 8) 784-3249 

i Marketing (718) 392-2743 

- ' Reply Requested I _I n Sales / Marketing Services (718)472-0122 

FYI  I No Action Required - - O Fac~lit~es/ Maintenace 

n Human Resources -

(718) 392-6865 

(718)392-2948 

F i n a n c e  

. . . .  --. . _ I  . - ,  ..-- -- . -
CONFIDENTIALITY NOTE: This lacsi~nilemessage andlor document is legally pr~vilegedand confidential intormatton Intended only tur I l k  
ace of :he r:rdividunl or entity narned above. It the reader of this message (s nol the inrend~drecipient. you are hereby notitled that any 
Ji.;s%nhnatirm,rlistribui~onor copy of this tslocopy 1s slticlly pnhiblted. I f  you have received this tdacopy in error, uleasf irnmcdislely nolily 115 

....')y ;elephorr anrf rulurrt Ihe original rncssage to us al \he addloss above via the United Stales.--Poslsl Service. -.-, . 

M E S S A ~ E .  


